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IThERTIFIED MAIL. 

LNO. OC29 
RETURN RECEIPT REQUESTED 

$131 $1630 
922-80-05 

325$ azz.w 

Jtsrs 1, 1990 

t$fl-kflUfl SIP! 

8e1 Gary Jr. * Msociates, Inc. 
Sissass Street, **ttS 1925 

Denver, coin adO *0203 

4-

lenA Gary èt. & Assnciatn .Thc iel Gary requested * state 
C rector $evtai, ICR of a decision of the flictinsSt strict Office 

&rth. Cabot, dated S 10, 1990, teSiáthag. the euSpeneiá of 
ptoductjn SOt on federal oil end sec jase :bo, fl $1430 
aicioas 1. the 0 terminated the SOt because all of tie equipiant 

1*0 VMS fros the bob a’.a& 134 -I 13-11 

tie request for this SIt s dated 1y 22, 1990, and was tAsty received 
* bay 24, 1990 *nctoeun 2.. 

Lean 31* $1430, is Located in sacs. 11, 13, 15, sOt, S. 14? L, 
1. 98 L, betaS. County, berth 1ta, end coqirris 244* sos. She 
lease wee issued ettectivs bovenber 1, 1975 to 0*143 051 Cany. GBtty
Ott coçai asaipted the lease to Texaco Product at Inc * effective

Saptn 3., 198%. texaco Production Inc a*d the iesss

Jars 8. topeea effective February 1, 1989. tare I. Zops aesiptad

the lean to 3* beat .t tactive February 1, 1919. bob bout. asaised.

the tease to *1 Gary r. and Associates effective tctobe 1, 1983.

Sistet Gary is currently the lessee of record and *150 the current

operator of the said tease..


On April 11 * 1986, SneLosure 3 the Department of the Interior 4 i 
established a policy which aflowed stripper wells to be shut-in b7 

anStor Ik 
done upon the receipt of an application coatalMn a certification that 
failure to suspend production will lead to the prewatare abandona*nt of 



2


the well ad thet there is at least soe well on the capabi. of 
pr.dacth to paying aaUtiss, abject to future verification. The 
.czaian will tain 1. effect until mica time as it appears that it 
would be ..4aUy feasibl. to rs.as predutin, operatimis, bet in as 
eaft iy 31, 1997. aecretiry of U tfltátàiX this 
policy miUl y 31, 1988 locIo.ir. 4, and followed with aMitl1 
.ztam*ias for 1989, 1990, mid 1991. 

On Is 6, 19*9, the 1300 approved an SOP an the subject lees. which a. 
- opwet.d, at the time, by lob 0a.i.. Tb. SOP as approved based 
ntheL1aCt1L that dusL to the wiec c tticnsin ui Uald, if an 
IaiL Woidd b,tO jtUI*l7 sad. 
The SOP would be tweimetod N.y 31, 1990, unless an mitansion on the 
stripper well policy as granted by the *.ct’.tary. 

On Is 10, 1990, the 000 notified *a..t Gary thet the SOP which as 
ant.tIsy 4, 10W, wee terofanted ffset&.,. 1, 1990, basts the 
rods, ;ü unit, and tab bettary, far both wells, bed has 
4tt1.d and 

1iw*l Gary stated to the SOl that the M statutes al., asctd in ord.r 
to present pribar. abad.t of mills. The stat *r ii *Ot 
cocs.sct. lb. policy is not * statute ad wee established by the 
decr.tary of the Interior in *pril 1916, des to the decline of oU 
price.. This policy elba operators to torurily abet-tn wells 
capabl. of production an a federal oil ad *s l tà prsvt pltere 

This policy does not apply to $a..l Gary’s situation 
bmasà the mill, we not capable of production. 

$assl Gary also stated the pvoduction capability of the Sob Crest L3-I1 
lob Crab #13-8 anUs has prewtously has astabhiobed, easer, 

aend an the *01. request, currat.ly, there is as .quij.ant on the tease 
Mitch imuld sues the operator to put the wells an production. 

tasni Gary also atat that the wells we in the a. condition today as 
they . at the ties t the forast SOP was approved by the 000 an 
N.y 6, 1989. U these eandition. the as they were an N.y 6, 
1989, the 000 Ohould not have approved the SOP. 

sasel Gary also stated that the decision fran the 000 is arbitr,, 
because the 1300 daiM an SOP for a welt that is capabl. of production. 
In April 1990, the 1300 deterained that the wells were not capable of 
production after reviesthi the well files which inIliCated that the vods, 
ts utt, and e- tank battery, for both wells, bad has 
d*tl.d ad 

N., tafsre, upheld the 900* decision ra*rdtn tereination of the SOP 
on the subject lease. 



___ 

pttc,,*x:o6,u,c


0*18 
0*10 
0550 
asou 
05*8 
osai 

051 
asoc 
OSYD 
ann 
051! 

U6Oa 
*U*i 
t sS ‘*1 

tó9 u*	 P1t*I ‘Cot9ci 
‘8tU* 01* :oq 

‘1133 
ePTme o,ii 

4 1 -ZR JOdE 
d I £161 PP 1C 

44 Z £Of sasdu-c 
tdd 9 0661 ‘ZZ Lap pa*p

Ild g 0661 ‘01 1*1 p.ap wew’csa 001-b 
aseoi c 

aow eq* adea 
‘1 PTa.Q 

aT we* PTVS4dS iSOSp eq ;eq *u*oq 30 espanq SS 
seq 5fl4 aq sp o u,s sq 930pq .10 weps 
‘sajo u ino o Ldoo * p osys t j 

so enc spp, eq; * eq 30 S3J0 eq we pem,us sq 
051* 535134 .10 15555&2e sop* ‘Ien$we2 JO UPa5$ £ pa 

ye oap sq jo p 1nTe0 . JO i5 s eniy . as 
s.,app.e*oq. eq , *51330 sp n sq T.dp Jo esyo

* ‘i 1 Teeddu * 5 ..1I*otau* t-st sao paoes sq pa
05pp *4D St 51 PSUç51000 senc.taa *4 iflt swepaoaas ‘t10n1as5 

.q jo *c33O ‘*T’.d’ZV pun JO JOØ oq 0 p51vedde sq Los weçeç 

r 


	Decision Letter dated June 7, 1990 - SDR No. 922-90-05
	P
	P
	Span

	P
	Span
	Span
	Span

	P
	Span

	P
	H1
	P
	P
	Span
	Span
	Span

	P
	P
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span

	P
	Span
	Span

	LI
	P
	Span
	Span
	Span
	Span

	LI
	Span

	P
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span

	P
	Span
	Span
	Span
	Span

	P
	Span
	Span
	Span

	P
	P
	Span
	Span

	P
	Span
	Span
	Span

	P
	Span
	Span
	Span
	Span
	Span

	P
	Span
	Span
	Span
	Span

	P
	Span
	Span
	Span
	Span
	Span

	P
	Span
	Span

	P
	Span
	Span

	P
	Span
	Span

	P
	Span
	Span
	Span
	Span

	P
	P
	Span
	Span

	P
	Span

	P
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span

	P
	Span
	Span
	Span
	Span

	P
	P
	P
	H1
	P
	P
	P
	P
	P
	P
	P
	P
	Span

	P
	Span
	Span

	P
	Span

	P
	Span
	Span
	Span
	Span
	Span

	P
	Span
	Span
	Span
	Span
	Span
	Span

	P
	Span

	P
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span

	P
	Span
	Span
	Span
	Span
	Span
	Span
	Span

	P
	Span
	Span
	Span
	Span
	Span

	LI
	Span
	Span
	Span
	Span
	Span
	Span
	Span
	Span

	P


